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Capital requirements for process plants  

Balance Sheets  

Earnings, process and returns  (Income statements)  

Economic production, break even analysis charts  

Cost accounting - pre construction cost estimation - allocation 

of cost. 
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Process Engineering Economics – Balance Sheet  

Total Investment = Sum of the Total Assets +  Working Capital  --- (1)   

Working Capital = Total Investment – Total Assets ---(2)    

Total Investment = Total Fixed Assets + Other Assets + Current Assets – Current Liabilities –(3)  

Equations Used  

From the balance sheet we can find that  

Total Investment =  46.4 + 3.7 + 27.0 – 11.1 =  $66 million  
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